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ABSTRACT: lndustries--omall Sczle Industries--Taemil Nadu
>mz 11l Industries Development Corporation(Private]
Limited--Setting up of'-~Proposals-~Approved,

il NaZu have had under active
‘ 31 Ior thec censtitution of the
241 Small Industries Development Corporation to
plve an 1mpetus to the planned development of small scale
industries in the Stzte, <he Government considered that the
Dlrectorﬁte of industries und Commefcewhich by its very -
Qatu{e iagﬁto exercisc prima;ily regulatery functions, and
the *amil HNady Smell industries Corporation Limited which is
¢cSsentlizliy cntrusted with the responsibilities of efficiently
running the Small Industr-ies units already transferrcd to it
c3nnot de fall justice ©o the responsibilities af 5rﬁmotihg
the development of smell scale industries both in the puglic
and tac private sectors. ‘they therefore felt the necd for
setiting up® an autonomous bedy to tak ticse respconsibili-
ties, After careful considerati =) '
declded that a separate Eorporation st
Small Industries ' i
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-1, the effective procurcment a2and couitable distribu-
tlou of essential raw matcrials rcouired by Small
cale Industrial usaits: T

%
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} 2. Sctting up of & recegnised import house u¢s a Wing
~ - - — Jd- . = - - 3 :
| of the Corpperztion for consslidating the imoort
+ icences 1311 zeals - - Pfant 3
licences of small sczl: industries and effecting
f imperts against them; z
i ?
: '2 'I#‘ e -':l 1=~ M h ~' s - - - . - ;
% 3. Oitfering technicul coasultancy for new entre- é
| preneurs wio desire Lo set up small industries; |
L. 10 strengthen the capitsl bzse of smnull seale |
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2. Assistance in thes morketin~ of thc sreducts ~F i
| tac small Industiricy Ly Hu’lding un a crmootbant
and comprehensive distribution organisstinn, ung
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’ expioring the possibilitics of crganised export;
'
FER

"':l-.- - — - T - o= -
7. Supply of mechinery on hire-purchiase,

iural and Coimbatore.,
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wings of the Lorpaorsiinn;
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$31i) The Corporstion =il , limited Company
incorporated under Lhe LCompanlces Act, 1956 with its
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registered office at Madras. The share capital of the
Company will be Rs,2 (Two) Crores divided, into 20,000 shares
of Rs.1,000/- each, The management of the Corporation will
be vested with a Board of Directors of not less than three
and not more than ten nominated by the State Government,
initially, the following members will constitute the Board,
who will function ex-officio:-

BT 4 e

f 1. Secretary to Government, Iindustries Department.
- B 2. Secretary to Government, Finance Department.
8 3. Director of industries and Commerce, Madras.
L, Managing Director, Tamil Nadu Small Industries
Corvoration Ltd., Madrzas,
£  (iv) The assets and liabilities of the three raw material
¢  depots to be taken over by the Corporation will be assessed
- bt the depréciated book value and will be taken over by the
- Corpeoration. Part of the net value of the assets of the
- Corporation will be treated as initial /share capital subscribed
- by the Government and the remaining part as temporary loan
from, the Government to the Corporation. The Corporation will
be borrowing from the Banking sector .for its initial require-
ments of working capital and also for repaying a part of the
loan amount to Government. The Governmment also would provide
loan assistance to the Corporation to the extenlt necessary
Ltc create additionzl assets, etc, The loans advanced to the
Corporation by the Banks will be guaranteed by the Government,

(v) The draft Memorandum @nd the Articles of Association of
the Compzny as approved by the Government are enclosed.

-
take necessary action immediately to have the Company

- incorporated un-ter the Companies Act, 1956 after observing
~the usual formaliities,

}-‘3. The Directer is rsqucssted to work out the net value of
the assets of the tarec Raw Mutcrial Depnts znd submit
proposals for treating a part cf the net value oi ‘he assets
&S initial share capital subscribed by the Governmeat.

L. The Director is zlsc requested to submit proposals in
‘regard to the staff tc be sent along with the thres Raw
aterizl Depots and 2lso from the Central office of the

.~ Directerate. The terms and conditions of thelr transier to
. the Corporation may also be furnished.

o

ith The concurrence of the Financs
N i

1 dated 10.3,.1970.
(BY ORDER Or THE GOVERNOR)

V. KARTHIAEYAN
Secretarv tq Government.



